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Companies try to carry out their activities in a way that achieves high results but 

at the same time relatively low costs. The first step is to achieve stable liquidity in the 

enterprise. The greatest attention should be focused on current assets, which play an 

important role in the company's operations, as they contain certain components that 

need to be constantly monitored, analysed and formulated to eliminate certain 

negative factors. 

Many economists, both foreign and domestic, such as Blank I.A., Butynets F.F., 

Vashchenko L.O., Hrabovetskyi B.Y., Ivakhnenko V.M., Korobov M.Y., Kryvytska 

O.R., Moroz Y.Y., Poddierohin A.M., Savytska H.V., Sulimenko L.A., Tiutiunnyk 

Y.M., Tsal-Tsalko Y.S., Sheludko V.M., Sheremet O.O. and others, studied the 

concept of assets, their position, efficiency of use and assessment of financial security 

of the enterprise, devoting to this their scientific works.  

Many scholars interpret the category of "assets of an enterprise" based on the 

provisions of accounting. In particular, the definition of assets contains several key 

provisions: 

1) assets arise as a result of past events, which means that a business transaction 

or other event that increases the rights to benefit or control over it has already taken 

place; 

2) control is exercised by the enterprise, which gives it the ability to control 

future benefits expected to be obtained from the use of resources; 

3) the future economic benefits embodied in the assets represent a potential that 

contributes to cash inflows. 

Each enterprise, taking into account the nature of the use of the property 

(economic resources) and the specifics of its activities, divides its assets into  

- non-current assets;  

- current assets [1, p. 46]. 

Non-current assets are a set of property values that are repeatedly used in the 

process of economic activity of an enterprise. Typically, they include resources with 

a period of use of more than one year (or one operating cycle, if it is longer than one 

year).  

Non-current economic resources of an enterprise include fixed assets, capital 

investments, other non-current tangible assets, intangible assets, long-term financial 

investments, long-term accounts receivable, and other non-current assets. 

Current assets are a set of property values that serve the ongoing economic 

activity of an enterprise and are fully consumed within one operating cycle if it is less 

than a year, so their entire value is immediately transferred to the goods manufactured 

from them.  



XІ Міжнародна науково-практична конференція "Пріоритети розвитку фінансів, менеджменту та 

маркетингу: традиції, моделі, перспективи", 28 травня 2024 року, м. Київ 
 

 

 

190 

Typically, these include production inventories, work-in-progress, finished 

goods, products, accounts receivable, cash and its equivalents on hand and in bank 

accounts. 

When reviewing financial statements, in this case, the "Balance Sheet (Statement 

of Financial Position)", the first item in Section II "Current Assets" is inventories. In 

accordance with the National Regulation (Standard) of Accounting No. 9 (hereinafter 

referred to as (NR(S)A) "Inventories", the following definition of inventories is 

formulated, namely:  

Inventories are assets that: are held for further sale (distribution, transfer) in the 

ordinary course of economic activity; are in the process of production for the purpose 

of further sale of the production output; are held for consumption in the course of 

production, performance of works and provision of services, as well as management 

of the enterprise [2]. 

Scholars focus a lot of attention on accounts receivable, as it is a significant 

component of current assets. According to NR(S)A No. 10 [3] "Accounts 

Receivable", accounts receivable is the amount owed by debtors to an enterprise as 

of a certain date. 

Debtors are legal entities and individuals who, as a result of past events, owe the 

enterprise a certain amount of cash, its equivalents and other assets. 

Long-term and current accounts receivable are distinguished by maturity. 

Current financial investments are investments for a term not exceeding one year 

that can be freely realised at any time (except for investments that are cash 

equivalents). 

Monetary means (money) include cash, cash balances at banks and demand 

deposits. 

Current assets change continuously and sequentially in the course of economic 

activity. The monetary form of the enterprise's assets is transformed into tangible 

assets (inventories), which, in the course of the technological process of economic 

activity, are materialised into finished products or goods for customers, that are sold 

accordingly. The entity receives revenue through the settlement system and 

reimburses (fully or partially) the spent inventories and other consumed resources and 

generates financial results. 

At any given moment of economic activity, an enterprise's current assets are 

simultaneously in all stages of circulation. While one part of current assets goes into 

production in the form of inventories, another part of assets is formed as a result of 

production in the form of finished goods (completed works, provided services), and 

the third part is sold to customers and converted into cash through settlements. The 

simultaneous presence of current assets at all stages ensures a continuous process of 

economic activity and uninterrupted operation of the enterprise [4, p. 231-232]. 

The availability of current assets is an important component in assessing 

financial security. In a timely assessment, it is advisable to use the calculation of a 

system of financial and economic ratios that reflect the various aspects of the structure 

of assets and liabilities of the balance sheet.  

Therefore, in order to assess the financial security of an enterprise, a number of 
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indicators can be identified and divided into groups, namely:  

1) indicators of liquidity and solvency (absolute liquidity ratio; quick liquidity 

ratio; current liquidity (coverage) ratio);  

2) financial stability indicators (autonomy (independence, concentration) ratio; 

funding ratio; financial stability ratio); 

3) indicators of business activity (asset turnover ratio; equity turnover ratio);   

4) performance indicators (return on assets; return on sales; return on equity).   

These indicators are used to comprehensively assess the financial security of an 

enterprise.  

The ability of an enterprise to develop dynamically and carry out effective 

economic activity depends on the stability of its financial position, the efficiency of its 

financial activity, as well as its ability to withstand various challenges, risks, and 

internal and external threats.  

The main conditions for ensuring the financial security of an enterprise are as 

follows:  

- alignment of the enterprise's interests with its direct users, customers and staff;  

- creation of a strong financial system for the achievement of goals and objectives;  

- stable development of the enterprise's financial system.  

The main functional objectives of financial security are:  

- ensuring financial stability, solvency and independence of the enterprise;  

- achievement of high competitiveness;  

- maintaining a high level of qualified personnel;  

- high-quality legal protection of the enterprise's activities [5, p. 225]. 

In order to achieve the desired results of financial and economic activity, ensure 

stable and dynamic economic development, and increase its own potential, an 

enterprise needs to maintain an appropriate level of security, including financial 

security.   

The financial security of an enterprise implies its financial stability, 

competitiveness and financial independence, which is an important condition for 

ensuring the viability of a business entity. 
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