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The system of the state higher education institutions funding in Ukraine
requires significant reformation. The amendment into the Budget Code of Ukraine of
a new budgetary rule for expenditures on higher education («formula-based budget
rule») is an attempt to standardize the criteria of a transparent and results- oriented
distribution of budgetary funds between higher education institutions.

Providing quality education in the context of the formation of conditions for
continuous, inclusive, and sustainable economic growth is one of the Sustainable
Development Goals identified at the UN summit in 2015 [1]. It is recognized that
diverse approaches, strategies, models, and tools available to different countries can
be used to ensure sustainable development, based on their national conditions and
priorities. Accordingly, the public support for human capital development is one of
the priorities for European countries [2]. Ukrainian higher education institutions
(HEIs) should become effective and competitive centres for improving the quality of
human capital, scientific and innovative activities. Public funding, both domestically
and internationally, will play an important role in providing educational services and
public goods, attracting funds from other sources.

The modern practice of higher education services funding involves the
implementation of a mechanism introduced on the principles of transparency and
accountability, based on standards for educational activities and education services.

Therefore, the amendment into the Budget Code of Ukraine of a new budgetary
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rule for expenditures on higher education («formula-based budget rule») is an attempt
to standardize the criteria of a transparent and results-oriented distribution of
budgetary funds between HEIs. The purpose of the study is to develop a
methodological apparatus, a settlement and analytical technique for a well-founded
determination of the amount of HEIs public finding. Issues that are considered by the
authors concern the reform of the system of public funding of higher education, the
further elaboration and development of a competitive market for its services and,
ultimately, the achievement of a higher level of their provision quality.

According to Article 87 of the Budget Code of Ukraine, the expenditures for
higher education are paid from the State Budget of Ukraine (for the payment of
services for the training of specialists, scientific and academic staff on the conditions
of the government order in state HEIs of Il1I-1V accreditation levels (universities,
academies, institutes).

At the end of 2017, section VI «Final and Transitional Provisions» of the
Budget Code of Ukraine was supplemented by paragraph 46, according to which the
volume of state budget expenditures for higher education is distributed among HEIs
on the basis of a formula developed by the central executive body, which ensures the
formation and implements state policy in the field of education, and is approved by
the Cabinet of Ministers of Ukraine and must take into account, in particular, the
following parameters:

e the number of higher education graduates by educational qualification levels
and specialties and the correlation of the value of educational services;

e the level of external independent evaluation of entrants;

e indicators of quality of educational and scientific activity of HEIs [3].

Theoretical and methodological justification of effective financial and
economic models of higher education development is contained in a collective
monograph edited by I. Gryshchenko [4].

The final amount of government financing of each HEI is determined
proportionally to the distribution of the total budget allocations for educational

activities under budget program 2201160 «Training of higher educational institutions
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of the Il and IV accreditation levels and ensuring the activity of their bases of
practicey» in accordance with the structure of the estimated amount of financing of the
HEIs. The given calculation procedure allows to include both the parameters of the
government policy in the field of higher education and the indicators which
characterize the quality of educational activities of the HEIs and the structure of its
contingent.

The Formula algorithm, modelling apparatus for its implementation and the
results of calculations are an example of a systematic approach to planning and
managing the government financing of higher education services, based on a
thorough analysis of actual data from the financial reporting, students' contingent
characteristics, and the quality of educational services.

The suggested algorithm of the Formula is created in accordance with the
requirements defined by the Budget Code of Ukraine. The introduction of the
Formula algorithm into the practice of public administration will allow qualitatively
improving the process of making managerial decisions on the issues of financing the
HEIs of Ukraine on the principles of openness and transparency, objective and
unbiased assessment of competitive advantages and taking into account the specifics
of the activities of participants of the educational process.
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YK 378.4(476)
Jle6enena C.H., n1.3.H., mpodeccop
YO «benopycckuii TOProBo-3KOHOMHUYECKHI YHUBEPCUTET
MOTPEOUTEIBCKON KOOTICPALTHI

PA3BBUTHUE BBICIIEI'O OBPA3OBAHMS PECITYBJIUKHU BEJAPYCb
HA COBPEMEHHOM JOTAIIE: TEHAEHIIUN U HAITPABJIEHUSA

Briciiee oOpa3oBaHMe Ha COBPEMEHHOM JTare pa3BUTUSL OOIECTBA HUIpaeT
KIIIOYEBYIO poJib B (hopmMHupoBaHUM 0a3rica MHHOBAIIMOHHOW SKOHOMHMKHU. KoHeuHbIM
OPOAYKTOM  CHUCTEMBbl  00pa3oBaHUsl  SIBJISIOTCA  BBICOKOKBaJIU(HUIIMPOBAHHBIE
CHEUUATNCThl C HOBBIMH 3HAHMSIMHU, OKa3bIBAIOIIMMH BIMSHHE HA COCTOSHHUE
BHEIIHEH Cpenbl, U3MEHsA U NOBBIMAsA e€e KauyecTBO. COBPEMEHHBIE YHUBEPCUTETHI
Pecnnyonuku benapycs, B TOM uwucie benopycckuil TOProBo-3KOHOMHYECKHIA
YHUBEPCUTET MOTPEOUTENIHCKON KOOIEpaluy, Pa3BUBAIOTCSA C YUETOM CIIOKUBIINXCS
MHUPOBBIX TEHJIEHUUH B cdepe BbICIIErO0 00pa30BaHUA M SBISIOTCA OCHOBHBIM
MCTOYHUKOM (POPMUPOBAHUS KaJIPOBOTO MOTEHIIMAJIA CTPAHBI.

B Hnacrosimee Bpemsi B PecnyOmuke benapyck dynkmumonupyer Oosee 50
yupexaeHuil Bwiciiero ooOpazoBanus (YBO) rocynapcTBeHHOM M 4acTHOW (opm
COOCTBEHHOCTU C OOUIEH YHMCIEHHOCTHIO CTYJIEHTOB OKoJiI0 270 ThIC 4Yell., B TOM

gucye 6osee 15 ThIC. ”HOCTpaHHBIX rpaxkaaH (puc.l).
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